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' UYIQJ GRFDOUHI HQHDVRQ

UXIATEQI WUYIQ) FRP P XQIMHV

+RZ WKH* RYHUOP HQWFDQ XQMRFN VKHVH DGGIMIRQDCKRP HV

5 H HUHQFHV
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5HDO (VWDWH 8. 5( 8. EULQJVY WRIJHWKHU JOREDO DQG
HISHUWLVH DQG IRUZDUG WKLQNLQJ SROLF\ WR GULYH

'LWK RYHU PHPEHU RUJDQLVDWLRQV VSDQQLQJ LQYH
RSHUDWRUV ZH UHSUHVHQW WKH IXOO EUHDGWK DQG (

‘H FRQQHFW 8. DQG LOWHUQDWLRQDO LQYHVWRUV ZLWH|
WKDW PDNH WKH 8. RQH Rl WKH ZRUOG V PRVW G\QDPLF

RUNLQJ FORVHO\ ZLWK QDWLRQDO JRYHUQPHQWY DQG
ORFDO OHDGHUV ZH SURPRWH WKH 8. UHDO HVWDWH V
TKURXJK GLUHFW HQJDJHPHQW ZLWK PLQLVWHUV SROL
UHJXODWRU\ HQYLURQPHQW WKDW XQORFNV JURZWK D(




y/-* 0 /%)

7KLV GRFXPHQW H[SORUHV WKH SLYRWDO UROH RI WKH ¢
WKH 8. V KRXVLQJ VKRUWDJH DQG LWV SRWHQWLDO IRU '
*RYHUQPHQW V DPELWLRXV WDUJHW RI PLOOLRQ QHZ
DQ H[FHSWLRQDO OHYHO RI FDSLWDO ZKLFK FDQ RQO\ E
LOVWLWXWLRQDO DQG LOQWHUQDWLRQDO LQYHVWPHQW
ZLOO QRW RQO\ VXSSRUW GHOLYHU\ RI WKH QHZ KRPHV \
*RYHUQPHQW V ZLGHU JURZWK PLVVLRQ VWLPXODWLQJ
WHUP HFRQRPLF UHVLOLHQFH

$V KRPHRZQHUVKLS LV LQFUHDVLQJO\ RXW RI UHDFK IRU
KRXVH SULFH LQ (QJODQG KDV PRUH W KDIQGRALEDOK © VU &
RI SHRSOH QRZ UHQWLQJ IRU ORQJHU WKHUH LV DQ LQF
UHQWHG KRPHV +RZHYHU UDWKHU WKDQ JURZLQJ WR Pl
UHQWHG VHFWRU 356 LV VKULQNLQJ 5HFHQW UHVHDUF
ORVW IURP WKH 356 VLQFH RQ WRS RI WKH DGGLWLR
*RYHUQPHQW V KRX\VA DKHWIURHWJI GHPDQG IRU UHQWDO
WKH ZLGHU 356 QHFHVVLWDWHY LQQRYDWLYH DQG HIILF

$W WKH VDPH WLPH UHQWLQJ LV EHFRPLQJ D PRUH DWW
LQFUHDVLQJO\ YDOXH WKH IOH[LELOLW\ TXDOLW\ DQG F
ZHOO ORFDWHG KRPHV ZLWK PRGHUQ DPHQLWLHYV FDQ RI
OLYH LQ DUHDV WKH\ FRXOG RWKHUZLVH QRW DIIRUG RE€
VXSSRUW VRFLDO PRELOLW\ DQG DGMXVW KRXVLQJ WR G
UHVSRQG QRW RQO\ WR D KRXVLQJ FULVLVY EXW DOVR H®

7TKH %75 VHFWRU KDV HPHUJHG VLQFH DV D NH\ VROX
FDSDFLW\ IRU UDSLG DQG VFDODEOH KRXVLQJ SURYLVLR
UHVLGHQWLDO RIITHULQJ WKDW LV SXUSRVH EXLOW IRU U
KRZ UHJXODWRU\ VXSSRUW IRU %75 KRPHV FDQ KHOS GH
FRPPXQLWLHYVY DQG ERRVW HFRQRPLF GHYHORSPHQW

KDW LV %XLOG WR SHQW™

%75 LV D PRGHUQ KRXVLQJ PRGHO ZKHUH KRPHYV DUH SXI
%75 KRPHV DUH W\SLFDOO\ RZQHG E\ LQVWLWXWLRQDO |
PDQDJHPHQW ORQJ WHUP VLQJOH RZQHUVKLS DQG DGGL
RI %975 LV WR SURYLGH KLJK TXDOLW\ UHQWDO KRPHYV IRI
WHUP LQFRPH IRU LQVWLWXWLRQDO LQYHVWRUYV
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e %75 FDQ SOD\ D SLYRWDO UROH LQ PHHWLQJ WKH *RYH
KRPHVY ZLWK SRWHQWLDO WR GHOLYHU XQLWYV SH
LQYHVWPHQW FRQGLWLRQV

* %75 VFKHPHY GHOLYHU KRPHYV IDVWHU WKDQ WUD!
UHVLOLHQW WR PDUNHW IOXFWXDWLRQV DQG DUH EDFI

e 7KH VHFWRU LV GLYHUVLI\LQJ EH\RQG FLW\ FHQWUH D¢
PDQ\ GHYHORSPHQWY LQFOXGLQJ GLVFRXQWHG PDUNH
FRVW WR WKH ZLGHU SULYDWH UHQWHG VHFWRU DQG \

* %75 VXSSRUWV HFRQRPLF JURZWK DQG UHIJHQHUDWLRC
VXSSRUW DQG KLJK TXDOLW\ SURIHVVLRQDOO\ PDQDJ
UHVLGHQW HQJDJHPHQW

¢ 8QORFNLQJ %75 V IXOO SRWHQWLDO UHTXLUHV D WD |
%75 PRGHO DQG HQVXUHV SDULW\ ZLWK RWKHU KRXVLC(C
UHJXODWRU\ HQYLURQPHQW DQG D VWUDWHJILF SODQQ
QDWXUH RI UHQWDO KRXVLQJ
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%75 LV HPHUJLQJ DV D SLYRWDO PRGHO IRU VFDOLQJ XS
$V ZH QRWH DERYH EURDG VWDJQDWLRQ LQ SULYDWH K
UHQWDO KRPHVY DUH QHHGHG WR NHHS XS ZLWK JURZLQJ

20H Rl %75 V PRVW FRPSHOOLQJ FROQWULEXWLRQV WR KtF
DQG PRUH VFDODEOH GHOLYHU\ 7KLV HIILFLHQF\ VWHPYV
RSHUDWLRQDO PRGHOV

%75 SURMHFWY DUH SUHGRPLQDQWO\ ILQDQFHG E\ LQVW
IXQGV DQG UHDO HVWDWH LQYHVWPHQW WUXVWV 5(,7V
VWUDWHJILHY GULYHQ E\ WKH SXUVXLW RI VWDEOH LQIO
WKDQ LPPHGLDWH RQH RIl VDOHV 7KLV LQVWLWXWLRQL
IXQGDPHQWDOO\ UHGXFHV WKH UHOLDQFH RQ SKDVHG V
WUDGLWLRQDO EXLOG WR VHOO SURMHFWYV

$V %75 VFKHPHV UHO\ RQ ORQJ WHUP RFFXSDQF\ WKH\ ¢
EDQNLQJ LQ WKH ZD\ WUDGLWLRQDO IRU VDOH KRXVHE X
DGGLQJ KRPHV EXW GHOLYHULQJ WKHP DW D VLJQLILFD
VFKHPHV EXLOG RXW RQ DYHUDJH EHWZHHQ @ $V ROVAWH L
WKH VHFWRU KDV VXUSDVVHG D \HDU RQ \HDUY @ BDRPSIL
WR WKH DQQXDO QDWLRQDO LQFUHDVH LQ WRWDO K




7TKH %75 VHFWRU W\SLFDOO\ DVVRFLDWHG ZLWK DSDUWEF
GLYHUVLILFDWLRQ ZLWK %75 KRXVHV DQG FR OLYLQJ PR
RI WKH GHYHORSPHQW SLSHOLQH %75 KRXVHV KDYH DW!
ELOOLRQ GHSOR\HG LQ ERWK DQG PRUH WKDQ=>HKiL
%75 KRXVHV DFFRXQWHG IRU RI WRWDO %75 LQYHVWP
FRQVLVWHQWO\ UDQN %75 KRXVHVY DV WKH ELJJHVW SRW
ZLWK WKHLU FRQVWUXFWLRQ MXPSLQJ \HDU RQ \HDU
KRPHVY DUH QRZ %75 KRXVHV D LQFUHDVH 1@ W
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$ VLIQLILFDQW DGYDQWDJH Rl %75 SDUWLFXODUO\ ZKHC
SURMHFWY LV LWV LQKHUHQW UHVLOLHQFH DQG ORZHU
HFRQRPLF GRZQWXUQV 7KH ORQJ WHUP LQYHVWPHQW V)
IRFXVHG RQ FRQVLVWHQW UHQWDO LQFRPH KHOSV WR P
SULFHV 7KLV SURYLGHV D SUHGLFWDEOH UHYHQXH VWU
LQYHVWRUYV

7KH 8. V SHUVLVWHQW KRXVLQJ FULVLYV VLIQDOV WKDW \
KRPHY LUUHVSHFWLYH RI EURDGHU HFRQRPLF FRQGLWL
RQJRLQJ DIIRUGDELOLW\ FKDOOHQJHV IRU KRPHRZQHUVEK
HQVXUHYVY %75 GHYHORSPHQWY UHPDLQ DWWUDFWLYH

5 HQWHUYV LQFUHDVLQJO\ YDOXH SURIHVVLRQDO PDQDJHF
KRPHY DQG IOH[LELOLW\ WR PRYH EHWZHHQ ORFDWLRQV
VWDJHV +LJK RFFXSDQF\ UDWHV DYHUDJLQJ DFURVYV
WHQDQW WDNH XS IXUWKHU DWWHVW WR WKH DSSHDO D
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$V VHW RXW LQ RXU HOH® WH REH @ DY HHWWIR VHFWRU K
GHOLYHU %75 KRPHVY SHU \HDU WR FRQWULEXWH Wt
WDUJHW SURYLGHG WKH SROLF\ DQG LQYHVWPHQW HQYI
SRWHQWLDO IRU GHOLYHULQJ KRPHV TXLFNO\ DQG DW V¥

JRU WKH SRWHQWLDO RI %75 LQ DGGUHVVLQJ WKH 8. KRX
QHHGYVY SROLF\ VXSSRUW WKDW UHFRJQLVHV WKH GLVWL(
VWUHDPOLQHY UHJXODWRU\ SURFHVVHV DQG HQVXUHYV ¢
RWKHU KRXVLQJ WHQXUHYV
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2 XU: KR/ LYHVIQY%5" UHSRUNQGEDMY WDAD W QUIFDQASRUARQ RI %75 UHVIGHQW | DOIOW
LOFRP H ELDFNHW FROVMMQUZ IWK P LGG®! LOFRP HNH Z RINHY GHP ROVADWQJ WH VHRVRUV

SRWQWDOR P HHVIKLY VSHALLE KRXMQI OHHG

%5 IVRIWIQ WRXIKWRI DVD Q[ XU SIRGXFWEXWMH : KR/ LYHVIQ%/5" WHSRUMKRZ VWDW
WHVWHRARULY FRP SDWDE®I VR WH Z lGHU356 IQ WP VRI DIl RUGDELOV DQG UHMGHQW
GHP RIWSKIFV
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7TKH %75 VHFWRU UHSUHVHQWY D VLJQLILFDQW RSSRUW)
KRPHY ERWK GLUHFWO\ WKURXJK GLVFRXQWHG UHQW G
RQ WKH ZLGHU 356 $V WKH VHFWRU FRQWLQXHV WR JUR
30DQQLQJ 3ROLF\ )UDPHZRUN 133) RIIHU D IUDPHZRUN
DITRUGDEOH XQLWYV IURP %75 VFKHPHYV

7KH 133) VHWV D EHQFKPDUN RI IRU DITRUGDEOH SUL)Y
VWXGLHY EHORZ GHPRQVWUDWH WKDW WKLV WDUJHW FL
SUHVVXUHYVY PHDQ DJJUHJDWH GHOLYHU\ IDOOV VKRUW

BWUHQJIJWKHQLQJ WKH SROLF\ DQG IXQGLQJ HQYLURQPH(
HQVXUH WKH VHFWRU UHDOLVHV LWV IXOO SRWHQWLDO
((IWUDSRODWLQJ WKH 133) V WDUJHW RI DFURVV WKH
GHOLYHU\ SUHVHQWY D PHDQLQJIXO RSSRUWXQLW\ IRU .

JRU H[DPSOH LI RI RXU UHFRPPHQGHG WDUJHW RI
GHOLYHUHG DV '05 WKLV ZRXOG HTXDWH WR DGGLW
VFKHPHY DOVR W\SLFDOO\ RSHUDWH WHQXUH EOLQG PH
GLVFRXQWHG UDWH UHFHLYH WKH VDPH KLJK TXDOLW\ K
SULFH






7KL/ VXSSO MGH [P SDPAY VXSSRUMG E\ HFRQRP LE DQDOMY \KRZ 1QJ WDWQRIHDVHG
KRXVIQJ VXSSO IVROHRI WHIHZ FROUWMQAGUYHW/RI P SURYHG DI IRUEDELON 5 HVHDUK E\
WH* UHDWU/ RQGRQ $XWRUW IRXQGWDWD  LORUHDVH LQ KRXMQJ VXSSO [V DWRADWG
ZWD  ID@QKRXVHSUFHY DIWUFRQAR@YJ |RURWHUIDRRY/ > @%&75 LV FXUHOWD RQH

Rl WH P RW\GHDYHWDE®! | RLP VRl WIQXUH 1Q FROWADIOHG SOQQIQJ DQG I XQGIQU
HQYILRQP HQW 7KHH RUH IMKDVWH SRWQWDOR P SURYH DI RUGDELOW LQ WH 356

| RXUMUIHAR 0&5 KRP HV SHU\ HDUZ HIH GHOYHLHG WH %775 VHRRUKDV WH
SRWIQWDOR GHALHDVH KRXVIQJ SUFHV E\ DQOXD® > @
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,Q KLJK FRVW XUEDQ DUHDV SDUWLFXODUO\ /RQGRQ %"
WKH O0D\RU RI /RQGRQ V .H\ :RUNHU /LYLQJ@ RIQNW HRPRIPH
WDUJHWHG DW ZRUNHUV HVVHQWLDO WR WKH FLW\ V IX(
ZRUNHUV DQG DLP WR SURYLGH KRXVLQJ DW EHORZ PDI
ORFDO PHGLDQ LQFRPHYV

*LYHQ %75 V GHOLYHU\ PRGHO DQG LQVWLWXWLRQDO LG
SLORW RU VFDOH NH\ ZRUNHU KRXVLQJ DW SDFH HVSHF
SODQQLQJ IUDPHZRUNY DQG SRWHQWLDO FR LQYHVWPH(
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%75 LV QRW RQO\ D JURZLQJ FRQWULEXWRU WR KRXVLQJ
HFRQRPLF JURZWK GLUHFWO\ VXSSRUWLQJ WKH *RYHUQF
DWWUDFWLQJ QHZ UHVLGHQWY FUHDWLQJ MREV DQG VX¢
GHYHORSPHQWY GHOLYPOPHDIMXYDEDAS DQG UHJLRQDO H
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%75 VFKHPHVY VXSSRUW WKH HFRQRP\ WKURXJK ERWK FRC(
ORQJ WHUP RSHUDWLRQDO UROHV (DFK QHZ GHYHORSPH

'LWK WKRXVDQGV RI %75 KRPHVY GHOLYHUHG DQQXDOO\
SRWHQWLDO PDNHV D PHDVXUDEOH FRQWULEXWLRQ WR U
*RYHUQPHQW V REMHFWLYH WR VXSSRUW KLJK TXDOLW\ F
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0DQ\ %75 GHYHORSPHQWY DUH LQWHQWLRQDOO\ GHVLJQF
XQLWYV DQG IOH[LEOH VSDFHV IRU VPDOO EXVLQHVVHV 7]
QHLJKERXUKRRGVY FUHDWHV DIIRUGDEOH UHWDLO RU VW
SURPRWHY DFWLYH IURQWDJHV DG XMID WU BIX 6. EP v SIHAN
RITHULQJYV RIWHQ SULRULWLVLQJ LQGHSHQGHQW EXVLQH
*RYHUQPHQW V DLP WR GHYHORS VXVWDLQDEOH ORFDO H
KRPHV
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JRUPHUO\ NQRZQ DV 7KH %HUPRQGVH\ BURMHFW GXULQ

WUDQVIRUPL®F WHRHHRW 3HHN JUHDQV ELVFXLW IcBDFWWAR UR Q¥(C
LOQWR D IODJVKLS %75 FRPPXQLW\ E\ *UH\VWDU

7KH VFKHPH LV VHW WR GHOLYHU DSSUR[LPDWHO\ Q
DURXQG XQLwWwY DUH DIIRUGDEOH WHQXUH VRFLD!
IRU IXOO FRPSOHWLRQ E\ WKH GHY H Q@RGP HH W HLIFRERA

Pt Rl SOD\ VSDFH DQG RSHQV SHGHVWULDQ FRQQHF
WR HQKDQFH SHUPHDELOLW\ DQG LQWHJUDWH ZLWK VXU

S3HDUO <DUG JRHV EH\RQG KRXVLQJ WR DFW DV D FDWDO
RYHU Pt R IOH[LEOH HPSOR\PHQW VSDFH ZLWK (
ZRUNVSDFH WR VXSSRUW VWDUW XSV DQG ORFDO HQWHI
DURXQG Pt R UHWDLO FXOWXUDO OHLVXUH DQG F
FRPPHUFLDO DFWLYLW\ DQG MRE FUHDWLRQ LQ %HUPRQ
SXEOLF UHDOP ZLWK DW OHDVW Pt Rl WKH VLWH
WR XUEDQ FRROLQJ ELRGLYHUVLW\ DQG UHFUHDWLRQD
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%75 KRPHV WHQG WR DWWUDFW \RXQJ SURIHVVLRQDOV |
IDPLOLHY GHPRJUDSKLFV WKDW DUH KLJKO\ HFRQRPLFCL

7TKHLU SUHVHQFH LQFUHDVHV IRRWIDOO UHWDLO VSHQG
VWUHQJWKHQV GHPDQG IRU KLIJK VWUHHWY FDIHV KRVS
VXSSRUWY ORQJHU RSHQLQJ KRXUV DQG JUHDWHU YDUL'L
YLEUDQF\ DQG UHVLOLHQFH RI ORFDO FHQWUHYV

S5SHVHDUFK FRQVLVWHQWO\ VKRZV WKDW QHZ KRXVLQJ GF
HITHFWV ZKHQ WKH\ EULQJ LQ UHVLGHQWY ZLWK GLVSRVI
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:KLOH %75 LV VWURQJO\ HVWDEOLVKHG LQ /RQGRQ JURZ
%LUPLQJKDP /HHGV DQG *ODVJRZ GHPRQVWUDWHYVY WKH
UHJHQHUDWLRQ DQG HFRQRPLF GHYHORSPHQW .H\ EHQF

e SWWUDFWLQJ DQG UHWDLQLQJ VNLOOHG WDOHQW IRU

e 3URYLGLQJ KLJK TXDOLW\ KRXVLQJ QHDU EXVLQHVV Gl
WUDQVSRUW KXEV

e $SQGFWLQJ DV D FDWDO\VW IRU ZLGHU SODFH PDNLQJ C

$V PRUH LQVWLWXWLRQDO FDSLWDO IORZV LQWR UHJLRC
SRVLWLRQHG WR FRQWULEXWH WR EDODQFHG QDWLRQDC
SODQV IRU UHJLRQDO JURZWK
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SODWIRUPB FRPSOHWHG D XQLW %75 GHYHORSPHQW R
FHQWUH LQ 7KH VLWH KDG EHHQ YDFDQW IRU RYHU

,Q WKH VDPH \HDU SODQQLQJ DSSOLFDWLRQV ZHUH VXE
GHYHORSPHQWY FRPSULVLQJ D WRWDO RI KRPHV D |
VWXGHQW EHGYVY DOO LQ WKH DUHD L3RPOmHNGIIRW B G3 HWA

30DWIRUPB V VFKHPH KDV DFWHG DV D FDWDO\VW IRU P>
WKH FLW\ FHQWUH KHOSLQJ WR PHHW JURZLQJ GHPDQG
KRXVLQJ *ODVJRZ &LW\ &RXQFLO DLPV WR LQFUHDVH WK

EHWZHHQ DQG ZKLOH DOVR DWWUDFWLQJ \R
GHYHORSPHQWY DUH SOD\LQJ D NH\ UROH LQ VXSSRUWL(
RQ WKH FRXQFLO V ORQJ WHUP YLVLRQ
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%75 LV LQFUHDVLQJO\ EHLQJ UHFRJQLVHG QRW RQO\ IRU
IRU LWV UROH LQ VXSSRUWLQJ UHJHQHUDWLRQ RXWFRP}
GHOLYHU\ %75 VFKHPHV EDFNHG E\ ORQJ WHUP LQVWLW
WR FDWDO\VH VXVWDLQHG ORFDO UHQHZDO SDUWLFXOD
DQG PRGHUQLVDWLRQ

[ -+

(6* LV LPSRUWDQW WR %75 LQYHVWRUV D VHFWRU ZKHU
WKDQ MXVW KRXVLQJ %75 LV RIWHQ VHHQ DV D ZD\ WR 1
TXDOLW\ VXVWDLQDEOH SODFHV WR OLYH ZKLFK LQ WX
VLQJOH RZQHUVKLS DQG SURIHVVLRQDO PDQDJHPHQW P¥
DQG PDLQWHQDQFH ZKLFK KHOSV VFKHPHV UHPDLQ VRF
VRFLDO EHQHILWY DUH LQFUHDVLQJO\ EHLQJ UHFRJQLVH
LQVWLWXWLRQDO LQYHVWRUV ZKR DUH IRFXVHG RQ GHO
UHJHQHUDWLQJ FRPPXQLWLHYV LQ DGGLWLRQ WR ILQDQF

(INIHFWLYH UHJHQHUDWLRQ JRHVY EH\RQG SK\VLFDO UHGH
LQFOXVLYH HFRQRPLFDOO\ YLEUDQW VRFLDOO\ FRKHVL
VXSSRUW WKLYV DPELWLRQ E\ LQWHJUDWLQJ KRXVLQJ ZL"
LQIUDVWUXFWXUH

A?
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7KH8. VIIDMDUH VDO %75
VEKHP H ( DWB LA H 1O
6WDWRUG FROYHUMG [ LRP \WH
2 OP SIEQIAIH ORZ
KRXVHV LHVGHOW DQG
FRP ELOHVKRXMQJ Z W GRFDO
VHUYLEHV DQG DP HQMEV VXK
DV SDINV UHVILO D VFKRRODQG
VRADKXEV Z KI®I VXSSRUM

GFAHP SR P HOADQG
HYHJ GD\ @H
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OXLABIQI VKUYLQJ
FRP P XQUHV
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%75 VFKHPHY DUH LQWHQWLRQDOO\ GHVLJQHG WR IRVW
VSDFHY GHGLFDWHG UHVLGHQW SURJUDPPHV RI HYHQW!'
IHDWXUHVY WKDW HQFRXUDJH VRFLDO LQWHUDFWLRQ DQ(
RI %75 UHVLGHQWYV LV GLYHUVH DWWUDFWLQJ \RXQJ SU

JLOQGLQJV IURP WKH 4XDOLW\ RI /LIH )RXQGDWLRQ VKRZ "
DQG PDQDJHPHQW VWDQGDUGY DUH NH\ WR HQVXULQ®SI
JHDWXUHV VXFK DV FR ZRUNLQJ DUHDV FRPPXQDO ORXQ
ZHOOEHLQJ DQG VRFLDO FRKHVLRQ :KHQ %75 VFKHPHV I
LOQWHUDFWLRQ DQG ORFDO HQJDJHPHQW WKH\ KHOS HV)
QHLJKERXUKRRGV

) 1$./*/# 2% - *( (0)$4

7KH SURYLVLRQ RI KLJK TXDOLW\ LQGRRU DQG RXWGRRU
D ZHOO YDOXHG EHQHILW IRU UHVLGHQWY DQG WKH ZLG|

,Q WKH 4XDOLW\ RI /LIH )RXQGDWLRQ V UHSRUW RI
FRPPXQLW\ QHDU %75 VFKHPHV KDG WDNHQ SDUW LQ HYI
GHYHORSPHQWY ,Q PRVW FDVHV UHVLGHQWY DWWULEX
WKH DFWLYLWLHY DQG HYHQWY KHOG WKURXJKRXW WKH
HQVXUH WKDW WKH SURJUDPPLQJ RI HYHQWY KDSSHQV

VXFK DV FDIHV UHVWDXUDQWY DQG J\PV LQ DGGLWLRQ
DWWULEXWHG WR FUHDWLQJ D JUHDWHU VHQVH RI FRPP.

$GGLWLRQDOO\ RI UHVSRQGHQWY IURP WKH ZLGHU
PDGH LW HDVLHU WR ZDON DQG F\FOH DURXQG WKHLU Dl
FRPELQHG ZLWK WKHLU FRPPLWPHQW WR ORQJ WHUP SU
HQVXUH WKDW ORFDO VSDFHVY DUH ZHOO PDLQWDLQHG F
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* IHHQRWG 4 XD\ IVDQH WQMYH  BFH
Z DWIUAGH UHIHOHIDWRQ SLRMPAE\ * UH\ WU

10: HW RQGRQVYRWRXIK Rl ( DIV
VIWDWIG DBRQI WH* LDQG 8 QRQ &DQDO

7KH IXOO VFKHPH LQ@ERO®®AMWMID SNZRDU\ VFKRRO 1+6 KHD(
VXSHUPDUNHW QXUVHU\ UHWDLO FDQDOVLGH ODQGVFD
GHVLIJQHG WR UHYLWDOLVH WKH IRUPHUO\ GHUHOLFW LQ
*OD[R6PLWK.OLQH DQG 6XQEOHVW %DNHU\

7KH PDVWHUSODQ XOWLPDWHO\ GHOLYHUYV KRPHYV DF
ZKLFK DSSUR[LPDWHO\ X@EWRXWDUH %75 DSDUWPHQWYV
SULYDWH VDOH $GGLWLRQDOO\ DURXQG FLUFD R

WHQXUHV LOQFOXGLQJ GLVFRXQW PDUNHW UHQW DQG VKI

,QQRYDWLYH PRGXODU FRQVWUXFWLRQ PHWKRGV GHYHC
&RQVWUXFWLRQ HQDEOHG WKH EXLOGL QJILWRIGKQGE W /RW
UHGXFLQJ HPERGLHG FDUERQ E\ RYHU FXWWLQJ WUD
VLIQLILFDQWO\

7KH SXEOLF UHDOP DW *UHHQIRUG 4XD\ KDV VLJQLILFDQ\
KHDOWK DQG ZHOOEHLQJ ZLWK VDWLVIDFWLRQ OHYHOV
GHYHORSPHQW V JUHHQ VSDFHV DPHQLWLHYV DQG HYHQV
HYHQWV LQFOXGLQJ ILOP VFUHHQLQJVY DQG VHDVRQDO F
EHWZHHQ QHZ UHVLGHQWY DQG WKH ZLGHU FRPPXQLW\

7KH GHYHRSP HQWKDV DOR HQKDQPHG ®FDO
IO WDVAXPXH DGGIQJ EINH SDINQJ
VSDAHVDQGQHD®  QHZ WHHV VXIWG \R
WH @QGVFDSH 2 QFHFRP SBW W L@
LOFO(GH DLRXQG PtRl SO VSDFHIRU
FKIGUHQ Rl DADIHV | XUMHUERRWAQY
TXDOV Rl @H | RUUHMGHQW
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7R 1XOO\ OHYHUDJH %75 DV D GULYHU RI UHJHQHUDWLRQ
WKURXJK D FRRUGLQDWHG VXSSRUWLYH HQYLURQPHQW
SROLFLHVY DQG EURDGHU HFRQRPLF HQDEOHUV %75 RSH
WKLQNHUV ZKR YDOXH VWDELOLW\ DQG FHUWDLQW\ DQG
SUHVVXUHYVY DULVLQJ IURP ILVFDO DQG UHJXODWRU\ FKD!

'HYHORSPHQW YLDELOLW\ LV LQ FULVLV 3URMHFWV WKD
VHEXUH IXQGLQJ SDUWLFXODUO\ KLJK GHQVLW\ KLJK UL
FRPSRXQGHG E\ UHJXODWRU\ GHOD\V ULVLQJ FRVWV DQ
XQGHUSLQV KRXVHEXLOGLQJ UHJHQHUDWLRQ DQG HFRQ
XSIURQW FRVWYV DUH KROGLQJ EDFN LQYHVWPHQW

7R XQORFN PRUH KRPHV *RYHUQPHQW PXVW IRFXV RQ V!
HQYLURQPHQW UHGXFLQJ SODQQLQJ GHOD\V DQG WDUJ}
FKDOOHQJHG WR HQDEOH %75 DQG RWKHU GHYHORSPHQ\

5( 8. KDRX WOLQHG VHYHUDO DUHDV LQ ZKLFK DGMXVWPH
UHJHQHUDWLRQ RI KRPHV DQG SODFHV YLD %75

7E 3 ) - "0 /*-4.] $34(0./
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/TR UHGXFH LQYHVWPHQW ULVN ZH QHHG WR SUHVHUYH
FKDQJHV WR WKH UXOHYVY DQG DYRLGLQJ WKH LQWURGXF\
FKDQJHV WR H[LVWLQJ RQHV :KHUH FKDQJH LV XQDYRLG
ZLWK LPSDFWHG VWDNHKROGHUY DQG SURYLGH FHUWDL(
TXLFNO\ DV SRVVLEOH WR HDVH GLVUXSWLRQ DQG PLQLF

YRU H[DPSOH UHJDUGLQJ UHFHQW FKDQJHV LQWURGXFH!
*RYHUQPHQW PXVW KHOS HDVH WKH GLVUXSWLRQ E\ HQV
UHVRXUFHG WR DYRLG KXJH EDFNORJV LQ UHQW DSSHDO
WR HQVXUH WKH UHQWDO PDUNHW RSHUDWHY VPRRWKO\
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7KH *RYHUQPHQW V IRFXV RQ VSHHGLQJ XS WKH SODQQL
FRQWLQXH WR LQFUHDVH GHYHORSPHQW FRVWV DQG GL°
FDQ EH GHSOR\HG ZLWKRXW GHOD\ WKH *RYHUQPHQW F|

¢ $GGUHVVLQJ UHIJXODWRU GHOD\V UHJXODWRUYV DQG
6DIHW\ 5SHIXODWRU PXVW FOHDU EDFNORJV DQG PHHYV
DQG H[SHFWDWLRQV PXVW EH VLPSOH DQG FOHDU

e %RRVWLQJ SODQQLQJ UHVRXUFHVY DQ HVWLPDWHG
LQFUHDVH WKH FDSDFLW\ RI ORFDO DXWKRULW\ SODQ'
DOVR EH VXSSRUWHG WR VSHHG XS WKH SURFHVYV DQC
FDVHV

e %DODQFLQJ ORFDO SODQV ZKLOH DVSLUDWLRQDO OR
ORFDO DXWKRULWLHYVY VHWWLQJ PRUH DPELWLRXV WD
WKH\ PXVW EH EDODQFHG UHDOLVWLF DQG GHOLYHUL
SUDFWLFDO FDSDFLW\ RI ODQG LQIUDVWUXFWXUH DQ:
EH GHOLYHUHG DYRLGLQJ GHOD\V RU PDNLQJ SURMH

OE §/-* O O++*-/

6WDPS 'XW\ /DQG 7D[ 6'/7 LV ZLGHO\ UHJDUGHG DV D GL
DQG SUHYHQWY DVVHWYV IURP FKDQJLQJ KDQGV DW GLIIF
6'/7 DOVR UHGXFHV WKH YDOXDWLRQ RI D IXOO\ GHYHOR
RQ YLDELOLW\ RI QHZ GHYHORSPHQW SDUWLFXODUO\ LC
UHJHQHUDWLRQ VLWHYV

OXOWLSOH '"ZHOOLQJV 5HOLHI 0'S DOORZHG IRU WKH DS
RQ WKH DYHUDJH SULFH RI D KRPH LQ D ODUJH VFDOH U
%75 GHYHORSPHQW YLDELOLW\ LQ ORZHU YDOXH DUHDYV
UHJHQHUDWLRQ VLWHV DQG zZDV UHJDUGHG DV D NH\ FD
IRQGRQ RYHU WKH ODVW GHFDGH 7KH DEROLWLRQ RI 0"!
%75 DVVHW FODVV ZKLFK LQ WXUQ KDV KDPSHUHG YLDE
KDPSHUHG %75 KRXVLQJ YLDELOLW\ LQ DOO EXW RXU OD

‘H UHFRPPHQG WKDW 6'/7 VXSSRUW LV UHLQVWDWHG IRU
WUDQVDFWLRQV OLNH %75 7KH WD[ V\VWHP VKRXOG EH
KRXVLQJ GHYHORSPHQWY WKDW DUH UROOHG RXW TXLFNM
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'HYHORSHU FRQWULEXWLRQV VXFK DV &,/ 6HFWLRQ
%LRGLYHUVLW\ 1HW *DLQ DUH DOO XS IURQW FRVWYV
WKHVH XSIURQW FRVWV DUH WKH PRVW GDPDJLQJ IR
YDOXHV EHFDXVH WKH YDOXH RI WKH ODQG LV OHVYV
GHOD\V DQG XQFHUWDLQW\ LQ WKH SOD Q QQRUGHYGWA
DQ LQODGYHUWHQW LPSDFW RQ GHYHORSPHQW YLDEL
SODQQLQJ SURFHVV ZH UHFRPPHQG

e 1HZ OHYLHV RU XSIURQW FRVWVYV RQ GHYHORSPHQ
OHYLHVY DUH XQDYRLGDEOH FDUYH RXWV VKRXOG

¢ 6XSSRUW KLJK GHQVLW\ KRXVLQJ GHYHORSPHQW
6'/7 DQG WKH %XLOGLQJ 6DIHW\ /HY\ PHDQV WKDW
WASLFDOO\ SD\ PRUH WD[ IRU WKH VDPH VL]H SORW
ZKLFK GLVSURSRUWLRQDWHO\ LPSDFWV YLDELOLW

"E (*1 *0) $ 3*) (+/40)$/

&RXQFLO 7D[ RQ HPSW\ XQLWV DGGV VLJQLILFDQW FF
GHYHORSPHQWY (YHQ ZLWK EXLOG RXW UDWHYV

DV ZHOO DV IDVW RFFXSDQF\ WDNH XS ODUJH VFKHP
VHYHUDO PRQWKYV

S5HPRYLQJ &RXQFLO 7D[ RQ HPSW\ XQLWYV ZRXOG UHG
GHYHORSPHQW ZKLFK ZRXOG VLJQLILFDQWO\ VXSSRI
IDVWHU EXLOG RXW UDWHYVY DQG KLJKHU GHQVLW\ FR!



<E O++*-/9)*1 /&) /* **.[+-* 0 /$ 84

SURS7HFK KDV VLIJQLILFDQW SRWHQWLDO WR DGGUHVV Y
GHYHORSPHQW OLIHF\FOH DV ZHOO DV LPSURYLQJ HQHU
QHW JHUR WDUJHWYV 'LJLWDO SODQQLQJ SODWIRUPV DX
WHFKQRORJLHY FDQ DFFHOHUDWH GHOLYHU\ DQG QQLKD®
FXUUHQWO\ EORFNHG E\ VIVWHPLF EDUULHUV LQFOXGLQ
ULVN DYHUVH LQVWLWXWLRQDO FXOWXUHV 7KH *RYHUQF

¢ 6XSSRUWLQJ PRGXODU GHYHORSPHQW 1HZ 7RZQV DQ!
YDOXDEOH VXSSO\ FKDLQ WR NLFNVWDUW WKH PRGXOTL

e 2IIHULQJ WD[ LQFH@QWHEHYNW VWBK DV 5 ' WD[ FUHGLWYV
LOQFHQWLYLVH WKH WULDOOLQJ RI QHZ WHFKQRORJLHYV

e BURYLGLQJ UHJXODWRU\ FODULW\ +05& DQG RWKHU U
FODULW\ RQ QHZ WHFKQRORJLHV )RU H[DPSOH FODUL
KRPHVY ZRXOG UHGXFH XQFHUWDLQW\
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+RXVLQJ DIIRUGDELOLW)\ LQ (QJN®G DQG :DOHV

YSH\ROG %X\ WR /HW6DXQOOV %ULWLVK 3URSHUW\ )
KRPHY HVWLPDWH LV UHSUHVHQWDWLYH RI
KRXVHKROGVY WKDW DUH 356 KRXVHKROGYV RI DQ DCQC

PLOOLRQ KRPHV WDUJHW

3SODQOLOJ 5HIRUP :RUNLOQJ 3DSHU 69PHQGVWU\SE
+RXVLQJ &RPPXQLWLHY DQG /RFDO *RYHUQPHQW

%NWXLOG WR 5HOQWDIYLOOV OROLRU %3)

7KH 6)+ 5SHSRUWQLJKW )UDQN

4 % XLOG WR 5HQB)SDQBUBMY UO XK LOG WR_5H Q3
DQG 6DYLOOV

%XLOGLQJ )RU *HQHUDWLRQV 7KH %3) PDQLIHVWR |
+RXVLQW3)

%RWK UHQWY 6DYLOOV DQDO\VLV RI OLVWLQJV GD

&RXQFLO WD[ DQG XWLOLWLHRW W (VIVHGWDLDORQLYRQJ
&RPSUHKHQVLYH *XLGH

&R ZRUNLQJ SXEEHUGRWNDO /ROGRO V JOH[LEOH
*XLGH

*\P /HLVXUH "% WDWH RI WKH 8. JIWQHVYV . QGXVWL

7KH DIIRUGDELOLW\ LPSDEWVY Rl QHZ KRXVLQJ VXSS
*/$ +RXVLQJ DQG /DQG

%DVHG RQ FDOFXODWLRQV XVLQJ WKH OLQLVWU\ RI
*RYHUQPHQW ¥ QUHGB\WRUW RI WKH GHWHUPLOQDOQWVDRQC
SXEOLVKHG KRXVLQJ VWRFN QXPEHUV

3XEOLF FRQVXOWDWLRQ RQ .H\ :RUNHU /LYLQJ 5HQV
/IROGRQWDVRU RI /RQGRQ

$VVHVVLQJ WKH VRFLDO LPSDFW RI EXLOG WR UHQW
FRPPXOQLWIXDWOLW\ RI /LIH)RXQGDWLRQ
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